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topment of livestock, rural areas and fuel supply, institution
of land reforms for increasing the size of the unit of cultivation
and the consolidation of holdings and the extension of agri-
cultural credit are equally important. All these items find
a proper place in the Plan.
Self-sufficiency might not be achieved by 1956 but a fairly
large proportion of the cultivators might possess some sur-
plus to sell and might become better customers for the manu-
factured goods and for the services of the higher occupational
groups. Improved agriculture may also provide a better basis
for further industrialization by improving the position of food
and raw-material supply and also by releasing foreign ex-
change now required for imports of food and raw-materials
for the purchase of capital and other industrial goods.
Coming to tjie industrial sector, the Government proposes
to spend only about Rs. 101 million or 6.7 per cent of the total
planned expenditure. The amount appears to be dispropor-
tionately small. But it has to be remembered that this
amount is intended to play only a secondary role for assisting
the development of industrial investment in the private sector.
About a third of the expenditure in the Government sector
would be in the form of assistance to private agencies (for
steel expansion, ship-building, newsprint, small-scale indus-
tries etc.; the rest represents expenditure to be incurred on
state-owned enterprises. Because of the limited resources
which the state could spare for investment in industry, such
enterprises would be few in number, but, from the point of
view of economic development they have special significance.
Some of the important projects which Government has already
implemented or which it has decided to take in, hand during
1}ie next few years are: the Sindri fertilizer factory, the Chitta-
ranj an Locomotive works, the Dry Core Cable Factory, and
the various schemes for the production of machine tools, tele-
phone equipment, mathematical instruments, ete. All these
projects are concerned with the manufacture of producer
goods, which are essential not only for sustaining the industries
already established but also for facilitating future progress.
The fertilizer factory which is expected to be in production*
in 1952, would raise the amount of ammonium sulphate by
* It went int$ production in Nov, 1951,